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 US equities rose, following the passage of the USD3.5 trillion budget 

framework by the House of Representatives. This was also driven by positive 
sentiment after the US FDA gave full approval on the Pfizer-BioNTech 
coronavirus vaccine. The DJIA closed at 35,455.80 (+0.96% WoW), while the 
S&P 500 closed at 4,509.37 (+1.52% WoW). 

 Asian equities rose amid optimism after the Pfizer and BioNtech coronavirus 
vaccine received full approval from the US FDA. Last Wednesday, the People’s 
Bank of China also increased its short-term funding to soothe market worries of 
tightening liquidity. The MSCI APxJ closed at  648.99 (+3.85% WoW). 

 European equities gained as weak economic data from Germany was offset 

by bargain hunting and as the Fed’s speech drove demand for riskier assets. 
The MSCI Europe closed at 155.92 (+0.70% WoW).  

Global equities and Global yields rose amid risk-on sentiment. Global oil prices gained amid improved Delta variant containment in 
China.  
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 US Treasury yields rose amid vaccine approval from the US FDA and as 
investors took in the Fed’s comments in the Jackson Hole symposium. On 
average, yields went up by 1.90 bps WoW, with the 10Y closing at 1.31% 
(+5.20 bps). 

 German bund yields rose during the week as investors sold off ahead of the 
Jackson Hole symposium. European Central Bank officials also expressed 
optimism in the EuroZone economic outlook. On average, yields rose by 5.28 
bps with the 10Y yield closing at -0.42% (+7.20 bps WoW).  

 Japanese bond yields gained following an increase on the US Treasury yields 
amid caution ahead of the Federal Reserve's Jackson Hole symposium that 
may indicate clues on the tapering of bond purchases. On average, yields rose 
by 1.07 bps WoW with the 10Y closing at 0.02% (+1.50 bps WoW). 
Key events that transpired during the week: 

 Preliminary Markit Eurozone Composite PMI fell to 59.6 for August, from the 
60.2 in July. On an aggregated basis,  preliminary Manufacturing PMI fell to 
62.0 from 62.8, while preliminary Services PMI fell to 59.5 from 59.8.  

 Preliminary Markit US manufacturing fell to 61.2 in August, from the 63.4 in 
July. This was below consensus expectations of 62.0 

 Global oil prices rose as data from China signalled improved Delta variant 
containment and after a fire incident at a Mexican oil platform disrupted oil 
supply . Brent oil closed at $72.70 per barrel (+11.54% WoW), while WTI crude 
closed at $68.74 per barrel (+10.30% WoW). 
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 Local fixed income yields mostly rose as investors weighed the downgrades 
in the country’s growth outlook and as investors await for the Bureau of the 
Treasury’s borrowing plan in September. Last week, yields rose as investors 
also positioned ahead of the Jackson Hole Symposium, where the Fed is 
expected to give signals on potential rate hikes. On average, yields went up by 
2.19 bps WoW with the 10Y closing at 4.11% (+5.67 bps WoW). 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) said it will maintain a low policy rate 

to support economic growth as long as inflation remains stable. Moreover, BSP 
Governor Benjamin Diokno mentioned international commodity prices and 
supply chain bottlenecks as potential upsides to inflation. The BSP Monetary 
Board is set to meet on September 23. 

 Data from the Bureau of the Treasury (BTr) showed that the budget balance 
narrowed to Php121.2 billion amid muted government spending. This brings the 
YTD budget deficit to Php837.3 billion, 19.51% higher than the Php700.6 billion 
posted in the same period last year. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities and Local yields gained while the Philippine peso strengthened driven by positive economic data and various data 
releases throughout the week.  
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 The Philippine peso strengthened, on the back of positive sentiment 
driven by positive economic data. The balance of payments reported a 
surplus of USD642 million in July on the back of high foreign currency 
deposits from the national government and net income from investments 
abroad. The USD/PHP pair closed at 49.96 (-0.82% WoW). 

 The Euro reversed last week’s losses as the US Federal Reserve 
signalled it is in no rush to raise interest rates, and intends to taper asset 
purchases within the year. The EUR/USD pair closed at 1.18 (+0.83% 
WoW). 

 Local equities rose amid investor optimism from expected arrival of 
additional vaccine supply, improved vaccination rate, and the first full 
vaccine approval in the US. The PSEi finished at 6,786.62 (+2.31% WoW). 

 Gains were led by Globe Telecom, Inc. (GLO; +32.10%), PLDT, Inc. (TEL; 
+17.45%), and Ayala Corporation (AC; +10.45%). Meanwhile, LT Group, 
Inc. (LTG; -3.13%), Ayala Land, Inc. (ALI; -3.46%), and Alliance Global 
Group, Inc. (AGI; -3.58%) were the laggards of the week. 

 Key events that transpired during the week: 
 Globe Telecom Inc. (PSE Ticker: GLO) has widened its 5G network to 

more than 1,800 sites in the country as of July. Moreover, Globe reported 
that at least 94% of the National Capital Region currently has 5G outdoor 
coverage with areas of Makati and Pateros with 100% coverage, followed by 
Marikina with 99% coverage. 

 Megawide Construction Corp. (PSE ticker: MWIDE) partnered with PHirst 
park Homes, Inc. to construct housing in Magalang, Pampanga. The project 
will cover 1,079 housing units made with precast materials. This is the 
companies’ 7th project together, and will bring their total housing units 
constructed to 12,437. 
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